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Message Text 

UNCLASSIFIED 

PAGE 01 HALIFA 00165 031619Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO EB-08 COME-OO TRSE-00 OMB-01 INT-05 
CIAE-00 INR-10 NSAE-00 L-03 STR-07 /047 W 

086599 040206Z/15 

R 311830Z MAR 78 
FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC 2098 
INFO AMEMBASSY OTTAWA 
AMCONSUL WINNIPEG 

UNCLAS HALIFAX 0165 

E O 1 1652: N/A 
TAGS: EMIN, CA 

SUBJECT: NEW BRUNSWICK POTASH: ANOTHER COMPANY SIGNS 
REF: 77 HALIFAX 0550 

1 . PROVINCE OF NEW BRUNSWICK AND INTERNATIONAL 
MINERALS AND CHEMICALS CORPORATION(CANADA) LTD (IMC) 

SIGNED MARCH 29, 1978 MINING LEASE AGREEMENT FOR 
EXPLORATION AND DEVELOPMENT COVERING SALT SPRINGS 
POTASH PROSPECT IN KINGS COUNTY, NEW BRUNSWICK. LEASE 
COMMITS COMPANY TO CARRY OUT FURTHER EXPLORATION WORK 
LEADING TO PRODUCTION DECISION. IMC HAS EXPENDED APPROX 
CDOLS 5 MILLION ON DRILLING AND EXPLORATION IN AREA 
DURING PAST TWO YEARS. 

2. TERMS OF IMC AGREEMENT ARE REPORTED TO BE VERY 
SIMILAR TO THOSE OF AGREEMENT SIGNED OCT 26, 1977 BY 
PROVINCE AND POTASH COMPANY OF AMERICA (PCA) REPORTED IN 
REFTEL. PROVINCIAL ROYALTIES ON PCA AGREEMENT ARE SET 
AT 6 1/4 PER CENT OF SELLING PRICE (SELLING PRICE IS 
DEFINED TO BE HIGHER OF COMPANY S LIST PRICE FROM ITS 
OTHER MINES). 

MOORE 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 HALIFA 00165 031619Z 


NOTE BY OC/T: TELEGRAM DELAYED IN TRANSMISSION. 
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